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Dear Don:

Congratulations on your cssignment and your acceptan
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of it. It is & chsellenzing job but terriflicelly important
'for cur party snd for Caznada, If by popular actlion Cwenadlen
éa;ital could be direcied to the all-round development of the
West, even with the same intensity thet the U.S, monopolies

are pressinz thelr selzure of iis resources now, Western de-

velonsment would be the key Lo economic expansion of Ceneda &g
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a vnole Tor long verlod, ¥what the openinz of ithe ves st

did for Csnade Juring the 20 ysare before
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would be completely overshedowed by the work involved In its

fute
m

ndustrislization end even more by lts reculis

i

The clicue of tycoons who clfcctﬁc the operations
'CT'?'\,
of Finsnce conliial 1n Cansda € ﬂrJt want to commit Canadlian
finence-—capltal, a8 such,to development of the Wesl, because

that would bDring them inte conflict v%tn the establlshed

eime of the U,S. monopolies that are bent upcn reducling the
' ALY T i _
preiries to a vast pesowres of raw materdsls for U,S. industry.
: ,
don't

The Canadian tycoons @#k@xxmk want to compete with the U.S,
monovolies, they want to join them, Thelr cardinal ambltion
1g to meke themselves junior naritners of the U.8, monopolies,
The sell-ocut of Canada'é rescurces is npart of the process by
which they, individuals as well as corporate interesis, gein
for themselves Jjunior partnefship.in U.S.-monopoly capltalism.

st

The fact thaet they are accomplishing this at the cest of Caneada




and her ﬁeople is the cruelal fect ;§§§ the magogity of
' +
fenadions don't recognize;ﬁﬁtﬁﬂﬁﬁff Yol == Léve
Becauge *the idea indicated above is basic and de-
oisive, I think you should open your report with an expose’
of the contradictions between the needs of the West and the
anti~Cenadian role of the finance-capitallsix interests &and
their political henchmeniin the provinces and in Ottewa, I
think that if you proceed direct from such an expose to
practical alternative proposals, you have the best chance of
mekinz en impact on broad circles of people and thereby pro-
voking public discussion, ¥You have such proposals ln your

outline and in your "

cuestions of poliey." I think though
that you could sharpen up thé form in which you oresent them,
While 1t is important thaet we analyze relatlionships in the
Westy a great deal more deeply than we heve done so far, and
that we educate ourselves and our periy members more deeply on
& whole number of cuestlions the answers to which may be vital, ;
T think that the conference must aim to attract a public
audience for its concrete proposals,
What are the crucial needs of the §60ple on the
prairié crovinces today? It seems to me that they cen be

indlcated much &8s follows:

1. Double the present population durinz the next 12

years by planned uevelopment (a)‘ exnand remunerative em—f'

'f'bloyment by industrialization of the West Inaustrlalization
*=must include more and more nroduction of the finished nroducts_{mf'

of the rich and varied resources of the prairie prov1nce

{(b) The éishonest use of the terms " economic growth“:J*mff'

" .and "economic expansion" must bgéeqused apd fefuted and along




the same line, I wguld sugzest that rather then describing
Roblin, Thatcher and Manning as "desperate" I would describe
them as reckless. .A nd while I am on thig point, you should
make it culte clear that.what Alviﬁ Hamilton pretends is
"economic hatiomalism“ js in fact the political expression 284

i '%LWM%)
. Yof internationai corpogate capital, A All these people mouthm

[
h
phrases about growth, The only arowth that they are really ‘i
aiming et is the growth of foreign control in Cenada.esd Fhe _S&

terms on which they make themselves Cenadlan agents of” forelg

monopolies gain fqr the Canadian people not growth of employmene
or of the home market so much as growth of taxes 2nd other .§§
buri;ps involved in the provision of texeewfer services, etle, ‘i\
tok%ﬁngE%éign rionopolies, Amainst thelr pretenses‘we should 9
counterpose the fact that what is needed on the prairies. and §£
immedlately, is remunerative émployment for workers and eX-

nanded markets’home end foreign;for farmers.

(¢) In the most striking way possible you should pro-

U]

nogse that the 3 prairie governments join in a demand upon the
Fedgral Government for a 50-50 partnership to start right now
on the great public works orograms that must‘be carried through
to provide the serviceswaf\the basis [or'industries and a
doubling of the population by 1980, Water, the one absolutely
indisvensable natural rescurce for the growth of permanent com- %
'f" §“;munities and the development of 1ndustries, can_bé brought from
IE;;'the great rivers of the North in abundaﬁce. Fntthermore, it

'”1”3h0ul be empha51zed that in relation to uhe %rowth that it will

ZLfimake possible and the diversity, the cost of brinving water. every-

“'where on the prairies is not exorbltant The prairies have all

. the resources for the development_§fV#ha_electrical energy on
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ahj_scale that is declded upon, and at costs which ﬁﬁe4mn?%£u§

§§%2% Txk oepablcwssi_those prevalent anywhere in North

Americé. Even such developments as these will ftransform the

labor situstion on the wmralries alonz with the need for housing

and, thereby,will help tremendously to abolish the owesenté%7hé&£:&9“

U uf'\-...}
T&v¥els oh the prairies and those of central Canada,

(d) I think it is worthwhile to emphasize that even
deﬁelopment work‘such as indicated above will expand the ldcal
uarket for agriculzural projects in a way that will meke a
substantial_measure bf diversification profitable for larmers
in several ereass, Aldbng with that, however, you must naturally
smphaslze the demand upon the governments'provincial and
federal for action to expand_export markets for wheat, etc,
and for even more difficult buﬁ more necessary actlion to stop
the gouging of farmers by the maéhinery and financial interests,

" 2. I think you must draw together sll the material that
you have to expose the 1lying pretense that the natgral resources
of the West cannot be developed excepting by'ﬁ%&géﬁééﬁgﬁéggé?’ék:#
foreign.interestsfwhich in practice means U.3. monopolies,

(a) - During the Second World war, Canadienes proved that
whatever is physically possible in Ganada can be financed oy‘@uﬂﬂvﬂﬁﬁm
Canada, This was one of the most_important of 2l1ll1l the lessons

- of that war to canada,aﬁﬁ.it 1s no accldent that the powers-that-
be try so hard to conceal lis meaninglg:Tzﬁe pecple, Tpday, the
*;financeucawitalist interesﬁs in central Caﬁada control pools

*Wj{of capital that are blg enough to finance development on a much

?filarger scale and much more diversified than is now being under- S

‘V?iff”taken_by all the fqreign investors_qombined. For example, you

' point out that Roblin lozned $20,000,000 to & compeny which




' éromises to employ 200 workers, That is egual to $10,000
pér worker.. At thet rate of‘inﬁestment thé Provincial
,Goverhment-cculd have established a publliely owned fertllizer
plant with guaranteed markets for all its products., There are
manylsimilar gxamples, |
An example which is almost conclusive ls that of 5
the Canadian chartered dvanks which engage in the business
‘of lending money in New York City to finance marginal buying
on the New York Stock Exchenge, These 5 Canadian banks, or to
| be exacy, the New York branches of, thege bank ,'%ﬁgzé& money
' MN$f;éEf“‘ﬁZ%2L”;
to New York stock brokers to the exﬁenf’“éi‘](%lo,ooo,ooo,ooo@w/’%
year, In fact, the 5 Caradian banks lenﬂbalmost half of all
the money that financed merginal buying on the New York Stock
Exchange. Even if there were no other example, thls one alons
proves that the financial resources of Canada are adequate for
Fotd“compronds fen. pecfle )
theL%§§§¥vahe real’ problem is for the Cenadian people to be

aroused sufficiently to compel the governments to direct the

funds to the development of Cenadaimximsmrzrix instead of to

finsnce speculation,
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| 3. Canada Versus Continentalis%;][zé) Development

of thig country by Canadlane end under Cenadléan céntrol is
now & vital public need., It i=e the only effective alterna-
tive to the complete control of this couniry by the U,3. =~
walch 1e the rsal meaning of Continentalism, Industrialization
of the prairie provinces ls necessary to Caensda as & whole equally as
1% is to those who live on ithe prairies..égggrwed is every bit as
'préssing today as was the need for raillways at an earlier'stagé,
Without railways the West would have reﬁained relatively un-
populated, Now, without industrialization most of the tre-
mendous sacrifice and achievement that was devoted to opening
them up will have been wasted, There may even be a trend to
jepopulation, |

At an earlier stage succéssive sovernments accepted
the responsibility to bulld rellways to open up the West, The
governments of today must be compelled to accept regponsicility
for industrialization to save the West - or they muet Dbe feplaced
by governments that wlil.

(n) The West will not, indeed 1t carnot, be indus-
trizlized with the policy of Gontinentalisﬁ. Free trade between

Caneda and the U.S5, would mean fewer skilled jobs 1n Canada

whereas the need 1s for more. It would mean even more dependence
 on the production of raw materlals,_whereas the need is for
'ﬁ”fTrapid expansion of the finlshed goods manufdcturing 1ndustrles

S  It would mean even deeper involvement in the worldwide depre-

}idauions of U,8. “hereas what Canada needs is to

f?jregain her independence. j}ﬁ

Gontlnentali&m Would not help Canaaian agrlculture

'l;fThere ie already free trade_between canada and the U,S. in




farm machinery and implements and automobiies‘and irucks,

but 1t has not solved the ;roblem of the farmers;or even
helped them,begause thelr problem is in fact the exploltation
by monopoly-capital, The monopoly prices thet farmers have to
pay remain exorbitent. To the extent that free trade reduces
the numbsr of workers employed in menufacturinzg indusiries in
Ganadé, the home market for farm products is feduced also,

Free trade in general would decimate the home market and it
rizght not reduce by a red cent the prices thet the farmers have
to pay for manufactured products.

(c) Government involvement in industrialization znd
in faect in general development ;i\well established tradition
in Canada, From the bﬁilding of the C.F.R. &nd)<Fer railvays
to the establishment of the Bank of La 1ada A ir Caneda, The
Polymer Corzoration, etec.,etec., govermments, Federalk and
Frovinecial, have always been involved in the establishment and
operation of industries and for enterprises that the powerém
that-be are in favor of.

4, Political Trende 1in Western Canada, I propose
that you combine groups 2.end 5 of your outline under this

one heading and thereby precent the organized labor movement

" ag a definite factor in the struggle for political realignment,

R

(a) I suzgest that you don't deal with the question_ f

s

ifof lestern Radicalism in terms ef "fact or fiction. X would

deal with this as the victim of repeated betrayals.‘ Through
:the past B0 years oﬁe betrayai éftéf.éﬁafhér hds Sanbed the

_ﬁonfidence of Western rauicals Today, the %est is on the S
?ithreshold of important changeu in political alignments. 'The”55&

{ quest1on is, will the realignment reflect mass disillusiqﬂmehtf §f*”*'*
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and nothing elsse, or can it?include the rallyinz of substantisal

political forces around & program of plenned development of the
. Weet, This is a challenge to all forward looking men and women,
Unless a zenuine prozram of development can be made an effective
element in prairie politlics, disillﬁsionment willl enable the
political agents of monopoly-capital to strengthen thelr po-
sitions still further, perhaps even to the point of an overt exlicimna.
right wing coalition or party.
_ 5. The Communist Party in the Struggle to 3Save the
Wesﬁ}[;éjmunk that your group #+5 provides a good baeis for
the treatment of the role of our Uafty. It needs to include
our party's reply to the challengzes thab I have mentioned abové,
I unink 2lso that it should i include references at leasi to
some of the points which are in group 3 of your outline,
T know Don that the way this letter is written appears
somewhat presumptiong% almost as thousgh 1 were saying, Here is
the way you sghould write your reportfi Honestly, I have no such
thouzht, I have written it thie way because 1t is the most
direct method by which to offer my comments and suzgestlons in
the sequence and qetting in which I think of them, I am sure
-that you will understand this and use such of the suggestions _
‘T;.as you think worthwhite, disgarding the others, Good luck, f:  S
_”Don. I hope the conference marks a.new stage of growﬂh for our

‘””=jf'party in the West.

| "W;thicomradely greetings&;:jf SR




